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Multi-Unit Frechold Block Mortgages

One building, several flats, one very different mortgage assessment.

A multi-unit freehold block (MUFB) is not simply a large single let and is not necessarily the same as an

HMO.
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differences

Plan for the eventual exit

03

Confirm the number of self-contained units, title structure,
separate access and kitchens/bathrooms.

Check planning permissions, building control sign-off and whether
each flat is lawful.

Identify separate leases, service arrangements and any connected
freehold or leasehold interests.

Lenders may cap unit numbers, examine rental concentration or
require specialist valuations.

Consider whether the valuation is based on investment income,
individual flat comparables or another approach.

Check whether utilities, council tax, fire compliance and insurance
are properly arranged for the block.

If your strategy involves selling flats separately, confirm whether
the titles and lender release provisions permit it.

Avoid assuming individual units can be separated without legal
work, cost or lender consent.

Keep the building's compliance, rental and repair records
accessible in one file.
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A five-flat freehold block receiving £1,000 per flat each month has £60,000 annual gross

rent at full occupancy. Thﬂt is not tl’lC net income USCd by cvery ICI'IdCI' or Vi—llllCl’.

The mistake to avoid

The strongest rent roll is little use if the units cannot be
shown to be lawful and mortgageable.

DISCUSS A DEAL

Documents worth preparing

Title plan; planning approvals; building regulations
evidence; flat schedules; tenancy contracts; fire and
insurance documents.

Send the property, borrowing requirement and your timescale to deal@wefinanceuk.com, or call 020 3917 2651.
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Important information

Your home may be repossessed if you do not keep up
repayments on your mortgage. The Financial Conduct
Authority does not regulate most buy-to-let mortgages.
Bridging finance is typically a short-term, higher-cost form of
borrowing and carries risks, particularly if the planned exit
strategy is not achieved. A clear repayment strategy should
be in place before entering into any agreement. Commercial
bridging finance is not regulated by the Financial Conduct

Authority.
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WeFinance UK is a trading style of Roxton Wealth Ltd, an
Appointed Representative of Rosemount Financial Solutions
(IFA) Limited, authorised and regulated by the Financial
Conduct Authority (FRN 535515). Roxton Wealth Ltd is
entered on the Financial Services Register (FRN 1033240).
Rosemount Financial Solutions (IFA) Limited is an authorised
credit broker, not a lender. We work with an unrestricted
number of lenders to find suitable finance arrangements. We
will receive lender commmission, calculated as a fixed fee, fixed
rate or percentage of borrowing. Full commission details will
be disclosed during your customer journey. Roxton Wealth
Ltd | Company No. 16335726 | ICO: ZB900326 | Registered
Address: ER76, The Link Business Centre, 49 Effra Road,
London SW2 1BZ. This document is intended for UK
consumers and is subject to the UK regulatory regime.
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